LAW OFFICES

DRINKER BIDDLE & REATH LLP

SUITE 900
PHILADELPHIA NATIONAL BANK BUILDING SUITE 300
1345 CHESTNUT STREET 90| FIFTEENTH STREET, N.W. 105 COLLEGE ROAD EAST
PHILADELPHIA, PA 19107-3496 P.0. BOX 627
(215) 988-2700 WASHINGTON, D.C. 20005-2333 PRINCETON, NJ 08542-0627
TELEPHONE: (202) 842-8800 (609} 716- 6500
SUITE 300
TINA M. PIDGEON FAX: [202) B42-8465 1000 WESTLAKES DRIVE
202-842-8812 g p BERWYN, PA 19312 - 2409
PIDGEGTM@DBR.COM EX PAFH E UR LATE F]LED (610} 993- 2200

July 2, 1997

RECEIVED
BY HAND DELIVERY OCKETENE CQPYQR;G;’NAL JUL -2 1997

William F. Caton mw
Acting Secretary

Federal Communications Commission

1919 M Street, NW, Room 222

Washington, DC 20554

Re: Written Ex Parte Presentation
CC Docket No. 97-149

Dear Mr. Caton:

Puerto Rico Telephone Company ("PRTC") hereby gives notice
of a written ex parte presentation in the above-referenced

proceeding. The presentation was made in the form of the
attached materials.

PRTC delivered the attached letter and materials to John -

Scott, Alicia Dunnigan, and Thaddeus Machcinski of the Accounting
and Audits Division of the Common Carrier Bureau.

Two copies of the materials are included with this

notification pursuant to Section 1.1206(b) (1) of the Commission’s
Rules, 47 C.F.R. § 1.1206(b) (1).

Sincerely,

ey

Tina M. Pidgeon

Enclosures
cc: John Scott

Alicia Dunnigan
Thaddeus Machcinski
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EXPARTE GR LATE FILED
July 2, 1997 RECE’V
BY HAND DELIVERY Feven 1997
Ms. Alicia Dunnigan FCE WMWE'M

Federal Communications Commission
Accounting and Audits Division
2000 L Street, N.W., Room 812
Washington, D.C. 20554

Re: 1997 Annual Access Filings, CC Docket No. 97-149

Dear Ms. Dunnigan:

I have enclosed for your review information regarding the
lead-lag study used for the development of the Cash Working
Capital Allowance for the Puerto Rico Telephone Company ("PRTC").

Several schedules are attached reflecting the calculation of the
lead-lag period.

Please call me at (202) 842-8812 if I may provide any
additional information.

Sincerely,

4 /) .
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Tina M. Pidgeon

Enclosure

cc: John Scott
Thaddeus Machcinski
William F. Caton



1954
PUERTO RICO TELEPHONE COMPANY
Calkulation of Total Company
Cash Working Capital Allowance
for Regulated Activities
(5000'S OMITTED)

Schedulz )
Page 10f 1

Total Total Total
Companjy PETC PrCC
Description Amouat Agount Acouac
1. Operating Sxpezses & Taxes
1. Taolal Expecses & Taxes U/ $373,813 35358,3350 31354338
b. Depreciztion & Amortization U 159.534 145891 23695
c. Cash O;zrsticg BExpeases $504,232 5437 .429 $£31,743
(L1 =Ly,
2. Interest Exgence 2/ G55 857 132
3. Cash Operazinz Expease Plus {ateres: $5305.227 3433345 331331
(L le » L2
4. Pecrceatazz of Year Represcaied by
Weighted Net Lag Days &/ 15.7% I 1577
5. Cash Wearzizz Capital Allewance 399,539 13,333 $15,13]
tL3xlow
6. Add Cash azd Werking Fuads 4/ 7873 7071 304
Total Casx Werzing Capital Aliswazec 5127495 530,478 $i£.935
Total Cash Werting Capital (ntzostate Allogance 55,021 52,544 LEVE

Sources:

1/ Workaapers
2/ Scheduie 7
3/ Schedule

4/ Averazsbzlazce of accouars 1130 zed 1150 for sruds jear



PUERTO RICO TELEPHONEZ

193¢
COMPANY

ziculation of Toial Campany
ash Working Caniial Allowance

for Regulatad Acti
(3000 Omit=d)

Description

Opsrzting Expense & Taxes

m

a. Total Expznsas & Taxes 1/

b. Dzorzziation & Amoriization 1/

C. Cas Opnramc Expenses
(Lia-L.1b)

2 Inizrzst Expensza 2/
el
[N
A
3. Cas- Working Capiial Aligwance
(LoxL.g)

8. AZZ Czshoand Working Funds 4/

Teiz' Czzh Working Capital Allowanzs

Totz Czsh Working Capital Interstals Allowance
Saurces:

nsiuiz’v
n2dvs 2
s-zzzozance of asoaunis 1130 and 733 forstud

iVitias

Total
Company
Amount
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Schadule 2
1924 Pags 10i1
PUERTO RICO TELEPHONE COMPANY
CASH WORKING CAPITAL ALLOWANCE
Percentage of Year Represantad
by Wejghted Nzt Lag Days

ascription
Weigntad Net Lag Days 1/ 71.8
Daysin Year 335
Perczniage of Year Represented 19.7 %
By \%zightad Net Lag Days ===z=====
(L2
Sources:

1/ Sch=2du'z 3



1934 Pags 1 of
PUERTO RICO TELEPHONE COMPANY
CASH WORKING CAPITAL ALLOWANCE
Weighted Net Lag Days

D=scription Total Company

1 Weightzd Average Revenus Lag Dzys 1/ 102.3
2 Weightzd Averzge Expanse Lag Dzys 2 30.5
3 Weizhizd Net Lag Dzys 71.8
(L Al - LZ) EERI====m=
Sourcas:

1/ Schadu!
2/ Schady!

A
-
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1994
PUERTO RICO TELEPHONE COMPANY
CASH WORKING CAPITAL ALLOWANCE
Weighted Avarage Ravanue Lag Days

Description

A. in Arrears
. Avarags Revenus Lag Dzys for
Revenus Billed in Arrezrs 1/
2. Percentzgz of Revenuss Billed
in Arraars 2/
3. Total Biliad in Arrears (LA 1T xLA.2)
B. in Advancs
1. Averags Ravenus Laj Dzys for
Revenuss 3illad in Advance 1/
2. Percantagz of Revanua Bl 24
in Advance 2/
3. Total Bilad in Advance {(L.3.1 x L.B.2)
C. \W/2ighted Averaga Revenuz Lag Days
(LA3+LB.3)
Souress

Scheadulz ¢

Page 10f1

Total
Company
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1634
PUERTO RICO TELEPHONE COMPANY
CASH WORKING CAPITAL ALLOWANCE
Averags Reyznue Lag Days

Biliad in

Schedu’a 5
Pagz1oi1

Billed in

Dascription Arraars Advance
1. Avearzgz Accounts Receivable 1/ $129,751 $199,751
2. Avarzgs Net Revenuss Billed Per Day 2/ 2,113 2,113
3. Days of Lag or Average Collection Pzriod o 8451 94.51
4 Days Lag to Measurs Usage 3/ 15.2 -18.2
5. Days Lag to Measura Bil! Date 4/ 3.7 3.7
8. Composite Days Lag (L.3+L.4+L.8 B 1134 a;o
iokpapart
2/ 1. Netregulated revanues in study year
2 Numbar of days in annual billing paricd
3. Averaga natrevanuss billed p2rcay (LA/L2)
3/ % Szrvice days psr month (382712
2 Dzys from midpoint of service ceriod (Line 1/ 2)
&/ Biling Process Days per Cycls (S22 Notg)
1.Calculatad a;q——;qgoipn 2 2nd 50% caich - up biliing as follows:
3. 50% within 1 dz Prr‘a Biiing Procsss ays (1.0x 8032
2. 50% within 4 o.;,= Catech-up Biling Pro 255 Days (4.0 x 50%%)
< Billing Cyciz Process Dzys

2 Moantnly eyclz dzystomoniny ¢ VZr3ion
2. 32,4/ Calendzr cays parmanid 27
z Annualworng cays
z Annuzivaerddngdayscemmanin (Lins 2.2/ 12
> Hing eycizcalendsr 22,310 WOrK €IS corversion
(Lire 22/ nz2.¢)
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Note: Assumpions usad for
illing operations in U.S. p.m.

for optimz' ¢
developzd in a study for the District of Columbia Public
gton Gas Light Com

parfor mva' oy Washington

rima and Catcr-up billing pa*a‘ne CIENe

uiilities.

DAny.

Thesz estimais
Sarvica Commi

(/)



1994

PUERTO RICO TELEPHONE COMPANY
CASH WORKING CAPITAL ALLOWANCE

Weighted Average Expenss Lag Days

Daszription

v~

In Arrears

1. Average Lag Days for Expensz
(cash operating expenses plus interest
paid in arrears) 1/

2. Perceniags of Expensas Paid
in Arrears
o Total Pald in Arrears (L.A1 x LA2)

{~ Advance 2/

i Average Lzg Days for Expsnse
Paid in Advance

Z. Percentzg2 of Expenss Paid

in Advanca

3. Total Paid in Advance (L.B3.1xL.B.2)

VWaightad Average Expenss Lag Days
(LLAJ+LBJ)

~a

=4ula T
Tl

cercantags of non-payrol exzansss paic nedvancaisn

¢’ totzl non-o2yral 2xpenses. N2 $amoiins £racass usad

3 dzays 2ddrassas gl ransaciions, moiuding &¢d2ns

; :

vancs ozymans founlin the samels

ys. Tnes tne impact ofprznals exzen

softiaszToz2nahs’s o nct-0Ey 0

Schaduylz 6
Page 1 of 1

Total
Company

30.5

100%

30.5
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1994

PUERTO RICO TELEPAONE COMPANY

CASH WORKING CAPITAL ALLOWANCE
Average Lag Days for Cash
Opnerating Expenses, Taxes, & Intarest

Category

(1)
Salariss & Wagss 1/
[atarast 1/
In LIEU of Tax /

Fadaral Income Tax 1/

O:nar Oparating Expensas 1/

Piant Sp=cifis

Piant Non-Speciiic (excl.Dazr.)
Customer Opsrztions
Corporate Opzralions
Subtotal Oinsr

Oparating Expanses

® N0 oW

o~

e,

1/ Wokpzder No. 4
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1994
Total
Company
Regulatad

(2)
$178,979
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Schadule 7
Pags 1 of 1

Lag
Days

(3)
10.19 2/

o ——

Total
Company
Dollar
Days
(Col.2 x Col.3)
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